
COMMONWEALTH OP KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

111 the Matter oPr 

PURCHASED WATER ADJUSTMENT 
08 LEXINOTON-SOUTH ELKHORN ) 
WATER DLBTRXCT ) 

CASE NO. 93-477 

O R D E R  

On December 21, 1993, Lexington-South Elkhorn Water Dietrict 

("South Elkhorn") Piled Its application with the Public Service 

Commlsslon (Vommission") for the purpose of adjusting its ratee 

pursuant to the purchased water adjustment procedure, KRS 278.015 

and 807 KAR 510G6. 

Tho Commission, having reviewed the evidence oP record and 

belng otherwise ouPPiciently advised, finds that: 

1. South Elkhorn purchases water from Kentucky-American 

Watar Company ("Kentucky-Amerlcan") . 
2. Kentucky-American increased its average cost for water 

sold to South Elkhorn from $1.4640 per 1,000 gallons to $1.5679 per 

1,000 gallons effective November 19, 1993. South Elkhorn propoaee 

to lncreasc the water rates to its customers effective December 6, 

1993. 

3 .  Durlng the 12 months ending November 8, 1993, South 

Elkhorn purchased 146,599,500 gallons of water and sold 106,768,064 

qallons, The increase in the cost of purchased water is $15,234, 

reaiiltlng In a purchased water adjustment of 14 cents per 1,000 

$~al.Lons of water as shown in Appendlx 8. Based on an average 



monthly usage of 5,000 gallons, the average bill of South Elkhorn'm 

customers would increase $.70 from $28.85 to $29.55 or 2.4 percent. 

4. South Elkhorn has miscalculated the purchaaed water 

adjustment factor insofar as it divided the increased coat of 

purchased water by the gallons of purchased water instead of ma1.m 

of purchased water. Therefore, the purchased water adjustmmnt 

factor and the rates proposed by South Elkhorn should be denied. 

5. The purchased water adjustment of 14 cente per 1,000 

gallons and the rates in Appendix A, attached hereto and 

incorporated herain, are fair, just and reasonable and mhould be 

approved. 

IT IS THEREFORE ORDERED that: 

1. The rates proposed by South Elkhorn are hereby denied. 

2. The purchased water adjustment of 14 cents per 1,000 

gallons and the rates in Appendix A are approved for servicee 

rendered on and after December 6, 1993. 

3. Within 30 days of the date of this Order, South Elkhorn 

shall file revised tariff sheets setting out the rates approved 

herein. 

4. Within 20 days of the date of this Order, South Elkhorn 

shall file a copy of the notice to its cuatomere and verification 

that such notice has been given. 
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Done nl: FrankCort, KanLuckY, th lo28th  day of January, 1994, 

PUOLIC 6lERVICIl COHHIPOION 



APPENDIX A 

APPENDIX TO A N  ORDER OF THE KENTUCKY PUBLIC 8ERVICE 
COMMISSION IN CABE NO. 9 3 - 4 1 1  DATED January 2 8 ,  1994. 

The following rates and charger are prrroribed foe tho 

customers in the area served by Lrxington-South Elkhorn Water 

DLstrict. All other rates and charges not rprcifically mentioned 

herein shall remain the same an thoro in affect under authority of 

t h i s  Commission prior to the effective date of thir Ordrr. 

(water rates aee applicable to the rntire 
District and rervice ir availablr to a11 
oustomers am ret out and limited herein.) 

5/8 inch L 3/4 inch meters 

UBAC1E BLOCKB 

First 2 ,000  gAllOn6 
Next 2,000 gallon6 
Next 2,000 gallons 
Next 10,000 gallons 
Noxt 8,000 gallons 
Over 24,000 gallons 

1 inch meters 

@irSt 10,000 gallons 
Next 6,000 gallons 
Next 8,000 gallons 
Over 24,000 gallons 

2 inch metere 

Plrst 24,000 gallons 
Over 24,000 gallons 

MONTHLY RATE8 

$ 16.83 
4 . 3 9  
3.94 
3 . 6 9  
3.42 
3.14 

minimum 
per 1,000 gallonr 
per 1,000 gallonn 

1 per 1,000 gallonr 
' per 1,000 gallonr 
, per 1,000 gallons 

$ 48.25 minimum 
3 . 6 9  per 1,000 gallons 
3.42 pee 1,000 gallonr 
3.14 per 1,000 9a11one 

6 9 1 . 7 5  minimum 
3.14 per 1,000 gallons 



. 
APPENDIX B 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 93-477 DATEDJanuary 28, 1994. 

Purchased Water Adjustment Calculatlonr 

Water Purchased1 146,599,500 gallons 

Wiltor Sold, 106,768,064 grllonn 

Cuoc at changed Rate: 

i.46,599,500 x $i.5679* - $zzg,e59.98 
L4LSY 

Coat at Base Rate: 

146,599,500 X $1.4640* $214,626,26 

Increaea i n  coot: $ 15,233.73 

$15,234 + 106,768,064 gallons sold - $ .14268 or 

$ .14/1,000 gallons 

*Avorage coat per 1,000 gallons. 


